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3XE@KHG E\ WKH ( XURSHDQ / LEHWDO) RXP  1Q
FRRSHIDAWRQ Z MK 7KH ( XURSHDQ / LEHUDO<RXVKK
/<0 (& &RIXQGHG E\ WH ( XWRSHDQ
3DUIDP HQW 7KH VIHZ V H SIHWWHG KHWHOQ DWH
VKRWH RI VIKH DXVKRUV DBRQH 7KHWH YLHZ V GR QRW
QHFHWDU® HGFW WMRW Rl VKH ( XURSHDQ
3 DUIDP HOWDQG RUVIKH ( XURSHDQ / LEHWDO) RUKP
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7KH FRQFHSW RI KDFNDWRQV FDQ EH WDFHG EDFN VR \RIVEZ DH
HQJLOHHUQJ Z KHWIH ViKH XGIP DW JRDOLV VR FUHDWI D IXQFRQLQJ
SIRGXPWVKLRXJ K VSUQWAINH GHWLIQV E\ WH HQG RI D VKRUSHURG
XVXD® VR KRXW ,Q WH FDWH Rl VKH (/) ( YHQWA LEHWDO+ DFN

BKHG IQ 9IHQQD IlRP VR 2 FVREHU \WH DIP Z DV\R
FRP H XS Z WK FRQFUAWM QEHWOSRAFLHY Z KIFK Z RX@ EHQHIIWVIKH
GL] WVDXOVDVRQ RI VIKH ( XURSHDQ 8 QIRQ DVD Z KR®

7KH /LEHWDO + DFN DIPV VR FKD@IQIH WH \RXQJ QEHWDO
SDUWIFLSDQW VR H S®RWH KRZ VIKH ( 8 FDQ EHFRP H D J GREDOBDGHULQ D
IDIUDQG GHP RFUDWF GL VDXOVDMRQ SWRFHW Z KI® EHIQJ FRP SHVMAH
DQG GHYH®SIQJ FXWIQJ HGIH WFKQR®J\ $ KDFNDVKRQ Z MK IRXU
WDP VRI \ RXQJ CEHWDYIWRP D@RYHU( XURSH GLVFXWHG SIRSRVDY |RU
D \VDIH QEHWDODQG GLI MVHG HQYLLRQP HQWIQ ( XURSH IRFXMQJ RQ IRXU
NH  VAFKQR®RJ LHV VIKDW Z L@ SRWQUD® EUQJ D \J QULEDQW VRFLDO
WDQVIRWPP DVRQ $ W LFLDO, QVIAQI HQFH $, $XJP HOWAG 5HDAW $5
%RFNFKDLQ DQG WKH ,QUALDHWRI 7KIQJV ,R7 7KH IRFXVHG RQ RQH
\SHFULEF WMFKQR®J\ DQG FKD@QIH VR 11QG DQ DFIRQDE®! SROF\
VROMRQ

7KH / LEHWDO+ DFN Z DV RUDQMHG E\ VKH ( XURSHDQ / LEHWDO) RUXP

(1) Z VK WHVXSSRUARI / <0 ( & ( XURSHDQ/ LEHIDO<RXVK DQG VIKHLU
$XWMDQ SDUQHU 1(26 /DE 7KH DIP ZDV VR FKDGHQIH VKH
K DFNDVKRQB/ SDUAFLS DQW VR VIDNH DQ DFVYH SDUAMDV \ RXQJ QEHWDY 1Q
VKDSIQJ ( XURSHB/ IXVXWH LQ GLI WVBOSRMAFV D VRSLE VMDWLV Rl VSHFLDO

LHBIYDQFH DQG LOVAHVWVR ViKH \ RXQJ  JHOHUDMRQ DQG VIKH / LEHWDO
WINHKRGHW/LQ ( XURSH



1

( DFK WDP KDG VZ R KRXWRI KDFNLQJ WP HERQ VKH ILUAMGD\ RI VKH
HYHQW VR WDUMKHIU SROF\ SLRSRWDY Rl ILRP VFLIDWK $ 1ViAU VHYHWDO
KDFNLQJ VHWRQV VIKH \ RXQJ QEHWDYZ KR VRRN SDUAQ VKH HYHQWZ HUH
QD@ HDG\ VR SUHVHOWMKHIU SRAF\ RUHQWAG VROMRQV VR ViKH U
7KH MU FROUMMG Rl /<0 (& 9LFH 3UHMGHQW,QHV + RQHIJHU (/)
5 HVHDUFK DQG 3RAF\ 2 IILFHU) WDQFHVFR &DSSHMMWI DQG 1 (26 / DE
3RQF\ &RRUGIQDVRU' LHIAU) HIHUDEHQG ( DFK WDP J DYH VIKHLWUEHWMOQ
SUHVHOMQJ VKHW IGHDV &RQVHTXHOV® VKH SRIQW DZ DUGHG Z HHH
H WHP HO FGRVH EXVWKH Z LQQLQJ VMDP Z DVVKH $ XJ P HOWAG 5 HDOW
* IRXS 7KH SUHHOWG VROMRQV RQ KRZ VR P DNH $5 EHWHU
UHI X@WHG DQG VDIHUIRUXVHWY/ LQ ViKH (8 $ @VIKH J LRXSV VXFFHHGHG 1Q
IRARZ Q) VKH JXIGHIQHV DQG FRUHFV® DQVZ HUQJ ViKH DIP Rl ViKH
KDFNDWKRQ E\ GHWIQIQJ DQ DFMRQDE®! FRKHUHOW LOQRYDWYH DQG
QEHWDO SRAF\ VR VIDFNG®! VKHIU FKRVHQ FKD@QIH ,WZ DV RYHWD® D
FRP SHVIMYH EXVWCXV VXFFHW XOK DFNDVIKRQ

,Q ViKH IRERZ 1QJ SDIHV \ RX Z L@ILQG DAVKH GHVIDLBIG SRAF\ VROXVIRQV
WH +DFNIQJ * LRXSV FDP H XS Z MK $MGH ILRP ViKH $XJP HOWG

5 HD@N SIRSRVDO Z LQQHU Rl VKH + DFNDVKRQ VIKH RVIKHU RXWAVDQGLQJ

IGHDV ZHH WH EDMRW FKDIQ ZKIFK SWRSRWHV D ( XURSHDQ
EQFNFKDIQ WFKQR®J\ IRU \DIH HBIFURQV SUHVHOWIG E\ VKH
YRFNFKDIQ JWRXS ViKH F®IDUDQG FRQFUHVA SDVK Z KLFK ViKH $ WAILFLDO
QW@ HOFH $, JURXS SXWRW DG DVVKH SIRSRVHGDZ D\ VR X\H S,

VR RXUDGYDQVIDJH DQG QRWBIMWIQI IWEHFRP H D VIKUHDWAVR XV DQG VIKH
JQWALDHWRI 7KIQIV ,R7 JWRXS Z KIEK DGYDQFHG VKH P SBP HOVIMRQ
Rl (8 ZIGH VD[ WHIHIV IRULQYHWR HOW LQ ( XURSHDQ ,R7 WUNXS DQG
VFD®! XS FRP SDQLHV DV Z H®DV FLRZ GIXQGIQJ SMWRWP V VXSSRUMG

E\ WH( 8

) ||Fe
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7KHDIP LV VR FUHDMYHO GIMFXW Z D\V VR P SOP HOWS ( XURSH I W RU
VIKH ' LI IVIDO$ JH SUHVHOWAG E\ 0 DU UHVIKH 9 HWIRJ HU ( [ HEXYH 9 LFH
3 UIHMMGHOWRI VKH ( XULRSHDQ &RP P DMMRQ 1UIRP D YDUHW RI DQI®V : H
Z DQUWR FKD@QJ H RXU\ RXQJ @EHWDOSDUAFLSDQW VR H SRUIHKRZ VIKH
(8 FDQ EHFRPH D JQREDO GIDGHU LQ D IDWJ DQG GHP RFUDWE

GLI VDOVDMRQ SWRFHW Z KI® EHIQJ FRP SHMIYH DQG GHYH®&RSLQJ

FXWIQJ HGIH WFKQR®J\ DQG KRZ WFDQ EH P SGP HOWG DWD®
SROF\ GIYHY ®RFDOXS VR ( XIRSHDQ 7KH RYHUD@J RDOL VR P DNH VIKH
(8 DWKO® J®REDOF\ EHUSRZ HUVKDWEUQJV D SRUMEFH SHUSHFYH RQ
J@REDO GLIVMDOMMRQ VR VWMDW ZH DYRIG HQGIQ) XS ZWK D
WAFK QR@RJ LFDO&RG : DUEHVE HHQ VE R QRQ FRP P XQLFDWQJ i WP V/

QDP HO VIKH$ P HUEDQ DQG &KLOHVH RQHV

$V WH YRIFH Rl \ RXQJ QEHWDY LQ ( XURSH /<0 ( & Z DQW VR VINH DQ
DFIYH SDUVLQ VKDSLQJ ( XURSHB IXWUWH 1Q VKH VSKHWH Rl GLI VDO
SRAMFV D VRSIE VKDWLY Rl VSHFLDO IHBIYDQFH DQG LOMAHVWR RXU
JHOHDVRQ : VMK VKH WDSLG VSUHDG Rl GIMXSVIYH VFKQRARI LHV VXFK
DV QHZ FRP P XQFDMRQ WFKQR®RJIHV * DQG *  $UAMLFIDO
, QU@ HQFH DSSAFDAWRQV TXDQWP DQG F®RXG FRP SXVQJ Z H KDYH
VR FRP H XS Z Wi DQ LOFOXMYH DQG LOQRYDWYH VMADVIAI\ VKDWBDYHV QR
RQH EHKIQOG SWRFW RXUGDVID DQG SUYDR\  Z KL® SUMVHUYIQJ J@REDO
FRP P XQIFDMRQ : H Z DQWVR FUHDVIA D LRDGP DS |RU VKLV \AADWAJ\
Z LW VIKH 1LODQJ RDORI KDYLQJ VKH ( 8 DVD J REDOGL] WMBDOSRZ HU



QVKLVIWDP HZ RWN /<0 ( & DIP VVR GHYH®RS D VHWRI SRAOFLHV | RFXV.QJ
RQ GL] WDAVDVMRQ Z WK QEHWDOSUQFIS®V DQG YDOXHV DWW FRUH 7KH
FROFO(MRQV Rl VKLY ERRNGMWDIH GMMEXWAG DQG DGYHUAMHG DP RQJ
WH QHVE RIN VR KDYH DQ [P SDFWRQ VIKH EWRDG DXGLHQFH RI /<0 ( &
Z WK VKHDIP Rl FUHDVIQJ D J HQHWDOXQGHUAMDQGLQ) RQ GLI VDAVDARQ

7KH ERRNGMS LRYLGHV LOWL KW DE RXVWKH | RXUWAFK QRARI LHV VIDFNGIG
GXUQJ ViKH HYHOWWKHIWUHI | HFW RQ VIKH GLJ IMDQJ DS DV Z H@DV SV DQG
DGYIEH RQ KRZ VR EH EHWHU SUIHSDUHG IRU VKH IXVXWH DQG KRZ R
DFT XLLH VIKH UHBIYDQWGL IVIDOWNLAY QHHGHG VR H[ FHO
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e $U+DEHWKIDQ 1(2' (3$ & SV
e 9DOUND. R] INDVD / IMKXDQLDQ / LEHUDORXWIK / VIKXDQID
e $QGUHL7DID 865 7IQHUHWS RP DQID

7KH ,QWALDHWDQG 6RFLDO0 HGLD SMWRWP V KDYH EHFRP H P RWH DQG
P RWH IXQGDP HQWOLQ RXU@YHV : H VSHQG D WJ QULIFDQWSDUNRI RXU
WP H RQ RXU GHYIFHV DQG RIWQ WHFHLYH RW Rl QHZ V VKDW LV
XOQIRUXODWM® ORW IIOMHG <RXQJ QEHWDY EHIHYH WKDW HYHU

LOGLYLGXDOVKRX@ EH DZ DWH RI VKH GL I HUHQFH EHVEZ HHQ UHDODQG
IDNHQHZ V ) RULQWRQFH Rl ( XURSHDQV DFFLGHQVB@ \VKDUHG | DNH
QHZ V @WW\ HDUDQG RQ® RXWRI  GHF@WHG VKDWWKH FDQ HDMO
WHFRIQU H IDNH QHZ V $V Z H DONQRZ \RFIDOP HGID LV @O EHIQJ

XVHG DV D SURSDJDQGD VRROE\ 5XWD &KIQD DQG HYHQ %HMXV VR
VSUHDG P MBIDGLQJ LOIRWP DMRQ 7KLV NIQG Rl QHZ V WDV RXWAR EH
H WHP HO® GDQJ HIRXV VR HYHU ERG\  HVSHFLD@® VR VIKH HGBHWD DQG VKH
\ RXQJ DXGIHQFH ) XUMHWP RUH IWEUQIV P DMAKVMR NRXUDDDMW DQG
QHZ V RXVBW E\ FUHDMQJ XQOQHFHWDU WHW DQG DQ[ LHW VR VKH
VRFLIHW DVD Z KR®!

4 YeNG@O g° °0 @

) DNH QHZ V LOWAQWL LHV VRFLDOFRQI @FWDQG FUHDVIAV GLYIMRQ 1Q VKH
VRFLIHW EHVE HHQ WH RQHVZ KR EQQG® EHOHYH Z KDWY J LYHQ VR VIKHP

E\ WKH P HGLD DQG WKH RQHV Z KR VIKION VE LFH EHIRUIH WXWMQJ DQ\

DUAF® RUP HGLD RXVBW$ OR IWFUHDVAV P DABKWWR NRXUDDOW DQG
QHZ VIQIRWP HY/ ,Q DGGIMRQ VRP HAP HV.JRYHUWP HOW X\VH IDNH QHZ V
VR GLMADFWSHRS®! ILIRP 1P SRWDQWMXHVY VR VIKDWKHVH DMAXHY UHP DIQ
XQUHVROHG ) LOD@ LWJI HOHUDWA VWHW D[ LHW Z RUY 1QJ DERXWVKH
IXWWUH DQG 1Q H WHP H FDVHV MROMRQ
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,Q WKWRI VKLY EUHI LOWRGXFVIRQ \ RXQJ QEHWDY VHH WH ) DNH 1 HZ v/
' HVWFVRUDV D SRME®! VROXVIRQ VR VKLY P DNRUDAXH 7KH ) DNH 1 HZ V
' HIFVRULY D VRIVZ DUH XSGDV |RUD@FRP SXViA DQG P REL®! SKRQHV
VIKDWZ LODK LI K@ KWWKH P LMBDGLQJ LQIRWP DVIRQ RQ D ELRZ VHUXMQJ

WMH SUQFLS®NVRI $ WAILFLDO, QVWAGR) HQFH VKXV \KRZ 1QJ ViKH SHUFHQVIRI H
Rl I|DNH LOIRWP DWRQ FRQVIDIQHG E\ D VSHFLLF DUAF®! 7KWRXJK D | DFW
FKHFNIQJ $, SWRFHW \WH \RIVE DIH Z RX@ MP SO FKHFN U ViKH
IQIRWP DWRQ RQ VKH Z HESDJ HRI ViKH DIMEF® FRUHVSRQGV VR LHDA DFW

R o3 °@No 8gQ

7KH NH @EHWDOIHDWWH Rl VKLY VRIVE DUH LV VMDWSHRS® FDQ | UHH®
FKRRVH Z KHVKHUVKH  Z VK VR UHFHLYH VKH XSGDWW RQ VKHLU GHYLEHV
RU QRW 0 RUIHRYHU RQFH WKH VRIVE DIH DQG FRUHDWAG XSGDWAV DWH
LOWD@BIG LQ VIKH GHYLFH SHRS® FDQ WFKRRVH Z KHKHUVIKH\ Z DOWWR
LHO RQ VKH RXVFRP H RU QRW 7KH\ DWH \RWD® IHH VR X\H VKH
IQIRWP DMRQ DVVKH SUHIHU 7KH ( XURSHDQ YDOXHV UHSUHVHOWAG E\ VKLY
VRRODWH GHP RFLDF\  DQW.SWRSDIDQGD VRRO IWHH FKRIFH KXP DQ
WKW VKH WKWVR EH LIQIRWP HG HTXDAW HTXDOLQIRWPP DVMRQ IRU
HYHU ERG\ VR DFKIHYH D Z HOIQIRWP HG SXEQF Z KR LV FDSDE®! RI
GLMOQI XIKIQJ  IHIDE®! VRXUFHV RQ RQH MGH DQG P RWH UHVSROVE®
NRXLOD@DM RQ VIKH RVIKHUMGH



HHQYWVDI HIRXUWIRI HVRI IP SGHP HQVIDMRQ

([ SRUIDARQ LGHQWI\ LQJ ViKH QHHG DFFRUGLQI VR VIKH H IMARQJ
GDVD 7KH WDP Z RINIQJ RQ VKLY SRTF\ VROXNVIRQ DOHDG\ GIG
VIKDWDQG 1RXQG RXWEDWHG RQ ViKH VXUYH\ V FRQGXFWMG LQ ViKH
(8 RQIDNHQHZ V D VRROINH VKLVZ RX@ FRP H LQ KDQG\

,OWDAMRQ JDVKHUQJ ,7 VSHFIDOW FUHDWQJ VKH DFWXDO
VRIVE DUH DQG WMARQJ MRXW

,QMDO P SGP HOMMRQ SOQQIQ] WMH WHSV IRU WKH IX®
P SGP HQVMRQ DQG FKHFN LI VHUHR/LRRP  IRULP SIRYHP HOQW
0 RQH\ Z IMH VKH RIILFIDQ 8 GLJ WBCEXGJ HWRU \Y,
EIQTRQ (85 WMHUHIRUH LQ WML FROWA WZ HZ RX@ HVAP DV ViKH
FRWRI WKLY SIRMFWDW P LARQ (85 Z MK D SRWELDW IRU
DGGIMRQDOIXQGLQJ ILRP  IHBIYDQWL * 2 V RUEXVIQHWHV 1O ViKH
7 VHRVRU

) XOIP SGP HQVDMRQ P SGP HOMQJ WKH VRIVZ DUIH DWVKH
EWRDGHU( 8 BIYHO: HLP DJLQH WKLV VR EHFRP H 1Q ViKH \ HDW/ VR
FRP H D FRP P RQ ( XLRSHDQ IHDWUWH SWRSRWHG VR DD ( 8
FIV] HQV QRWRUFLQJ WIVIAVVR P SOP HOWKLY E\ @Z

« % @(N

7R FRQFOXGH VKKH ) DNH 1 HZ V' HWWFVRU VRIVZ DUH FRXGS
VDFN®! P RWRI VKH SWIREGP V VMDWZ H DIH XVHG R
H SHUHQFIQJ RQ D GDI® EDWV Z KHQ IWFRP HV VR |1DN\H
QHZ V P DNIQJ IWF®DU Z KIFK P HGLD VRXUFHV SWRP RWM
IDNH QHZ V DQG LQ Z KIFK SHUFHQWRJH ,WDOR JLYHV ViKH
FKDQFH VR VIKH FIV HQV VR VIKLON FUMED@  7KH J HQHWDO
DXGLHQFH Z LGEH P RWH DZ DIH DQG VKION VZ LFH EHIRWH
WXWQJ QHZ VRQ VRFLDCP HGID

o | ey R
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e 7RLOH 6 FKRXVAWAQ /<0 ( & ,QGLYIGXDOA HP EHU 7KH 1 HIKHUDQGV
e ODFIHM LWWAN 1 RZ RF] HVQD <RXWK 3 RMAQG
e . \WDYDQ5RWXP -29' 7KH1 HKHUDQGV

Y+ N3@aNQ

7KH ,QWWQHW Rl 7KIQIV ,R7 WHHYW VR D MBMMEXWG QHVE RWN
FRQOHFQJ SK\ VIFDORE MIFW VIKDWDUH FDSDE® RI VHOMQJ RUDFVIQJ RQ
VWHIUHQYLLRQP HQWDQG DE®I VR FRP P XQIFDWA Z WK HDFK RVIKHU RVIKHU
P DFKIQHV RU FRP SXWWUE %DMFD@® IWWHHY VR Z KDWZ H FDQ FD®
AP DUNVREMIFWB ( XURSHDQ 3DUIDP HQW ([DP SOV Rl REMFW
WMDWA RX FDQ WIQN DERXWDLH VP DUAKRP H DSSA@DQFHV VMDWA RX FDQ
WD RQ DQG RII RQ \ RXUSKRQH GNH VWP DUN@P SV EAQQGV Z DWKIQJ

P DFKIQHV HVF 2 KHUVKDQ WMDW,R7 LV DOR XVHG LQ VKH FROW WRI FIW
P DQDJHP HOW IRU HDP S® WHIDWGIQ] WDIILF @KW DQG SXEQF
WDQVSRWV

AY®? X A ¢83°N

KHQ GRRNLQJ DWWKH P DNRUS@\ HW/ LQ ,R7 VKH ( XURSHDQ ,R7 P DUNHW
IV FXUHQW® D® RW HOWHD VXSSAHG E\ QRQ ( XLRSHDQ SDUAHV
QDP HO $ P HUFDQ DQG &KLOQHVH FRP SDQLHV IRUH DP S® $ SS® DQG
+XDZHL 7KH (XWRSHDQ ,R7 P DUINHW KDV QR P DVRU ( XURSHDQ
SDUAFLSDQW \ HW 7KH FKDEBIQJ H VIKDWZ H DUH VKHUHIRWH IDFLQJ Z LWKIQ
( XURSH KDVVR GR Z Vi J HRSROAFDOQWRELDN &%, 1Q \KH FDVH
Rl WMH 8 6$ DQG &KIQD SHWRQULHG E\ ' RQD® 7P S DQG ; L-LOSIQJ
UHVSHAVIYHO  $ FFRWGIQJ VR \ RXQJ QEHWDY VKH (8 VKRX@ UHDWHW
VIKH WUXFVWUQJ Rl LW FXUHQWDQG | XWKUWH ,R7 P DINHW7KHWHIRWH Z H
DUH SUHVHOWQJ DQ LOQRYDVIVH SRAF\ VROMRQ | RUVIKH | XVIXLH
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H SWIRSRWH VKWHH P HDVXUHV 1Q WKLV DUHD (8 FURZ GIXQGLQJ
SR V \KRX@ EH IRXQGHG SWHHWDE® VXSSRUWMG DQG SDUADD
ILODQFHG E\ ( XURSHDQ |1LODQFLDO IOWMVRQV VXFK DV EDQNV 6DIG
SOWRWP VDH D® RWHOWHO |RFXVHG RQ VKHLURZ Q QDVIRQDOP DUNHW
&RW ERWGHULQYHWP HOW WIRXJK ( 8 FURZ GIXQGLQJ SOMRWP VZ LA
EHOHIIW WH (XWRSHDQ ,R7 PDWNHW : H DOR SWRSRW DQ
P SGPP HQDMRQ RI DQ (8 Z IGH VI WHAHI VFKHP H DQG Z H ViXJ JHW
WDW XURSHDQ SRAF\ WKRX@ IRFXV RQ WRUQJ D@GDVID DWWIKH BRZ HVW
SRWE® GIYHOKIRXIK WKH VXEMGIDUW SUQFIS®! ( XURSHDQ GDVID
VKRX@ QRWBDYH ( XURSH LQ JHQHWDO EXWIGHD@® IMAMKRX@ QRWHYHQ
®IDYHVIKH FRXQW Rl W RWJ LQ RUVKH GRFDOQHVE. RWN

R o3 °@iNo 8aQ

7KDONVVR VIKH ( 8 Z LGH VD[ WHQHI VFKHP H LQGLYLGXDO( XURSHDQV FDQ
LOYHWMQ ,R7 FRP SDQLHV DQG VXEVDFWKHULQYHWR HQWDV FRW [ LRP
VK HLU QDVIRQDOVD, DE® LQFRP H 7KLV Z LGP DNH VXUH VIKDWWKH DDYHWDI H
( XURSHDQE FDQ VDNH SDUVIQ WKH QHZ GUYH IRU ( XURSHDQ ,R7
FKDP SIRQV ([DP S®V RI WKL/ VKDWD@HDG\ H IMVDWH ViKH 8. UHaHI
VFKHP HV DQG WH %HJ IDQ V] VKHOWU : KHQ WFRP HV VR WRUQJ D@D
GDVID DWWKH GRZ HWWSRWILE®1 GIYHOZ H DIP DWDFKIHYIQJ VK DWMKLRXJ K
QHVZ RN HQFDSVX@MVRQ : H SWIRSRVH VR GHP RVIYDVM ViKH P RYHP HQW
RI GDVD EHVEZ HHQ VKH IRTRZ 1QJ) @\ HW E\ VI LQJ SHUE\ Wi Z KHUHDV
P RYHP HQWRI GDVD Z IMKLQ VKH @\ HW \KRX@ EH DARZ HG ~ Z IWKIQ D
FRP SDQ\ EHVE HHQ FRP SDQIHV Z IMKIQ ( XURSH EHVE HHQ
FRP SDQIHV Rl Z KIFK RQH LVRXWIGH ( XURSH

« % @(N

7KH JWIRZ VK Rl IXWXUH ( XURSHDQ ,R7 NH\ S@\ HW/ \KRX@ EH
ERRWHMG LQ D ( XUIRSHDQ QEHWDOZ D\ VKH MWHUP HDQIQJ VIKDW
VIKH P DINHWMKRX@ EH DARZ HG VR IXQPVRQ Z WK J RYHWQP HOW
LOVAUHUHQFH S@\ LQJ DP QP DAR®
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e $QGLH.' DQ2 MWK 865 7LOHHHWS RP DQLD
e /LYID,OHO DUD6FKRWR -29' 7KH 1 HIKHUDQGY
e 0 DNDUZL DYIWNL ( WRQLDQ &HQWAU3 DUV <RXVKK ( WIRQLD

a YeNa@ «Q
$XJP HQWG UHDIW GHVFUEHY WIFKQREJI LFDOSURGXFW IKDWFRP ELQH
VKH LHDOZ RUT5 DQG FRP SXVIAUJ HQHUDVHG FRQWAQW 7KH FRQWQWFDQ

\SDQ P XMIS®!I VHQVRU P RGDOAHV LOFOXGLQI YIVXDO DXGLVRY  KDSVE
VRP DVRVHQVRU DQG RODFVRU $5 LOFRUS RUDVIAV ViKUHH EDVEV | HDVWKUHV

$ FRP ELQDWRQ Rl UIHDCDQG YIWXDCZ. RUTV
5 HDOVIP H LOWAI LDVRQ
$SFFXWDW ' UHI DAAMDVMRQ Rl YILWXDCDQG IHDORE MIFW

7KH RYHUDIG VHO\RU LQIRWPP DWRQ FDQ EH FROWUXFIYH DGGMEH VR
WWH QDWILDO HQYILROP HOW RU GHWAUXFIYH P DWIQJ VKH QDWIUDO

HQYLLRQP HQW

7KH SUP DU YDXXH SWIRSRMMRQ Rl DXJP HOWG UHDOW LV VKH Z D\
FRP SROHOW RI ViKH GLJ VdXOZ RUTS EBIQG LOVR D SHWRQE/ SHIFHSVRQ R
WH HDOZ RUB QRWDV D MP S®I GMS@\ Rl GDVD EXWVKWRXJIK VKH
LOVAI LDMRQ RI P P HULYH VHQVDVRQV Z KLEK DUH SHUFHLYHG DV QDVWLDO

SDUNVRI DQ HQYLLRQP HOW
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e +DUGZ DIH WXHV $5 KHDGWHW KDYH EXQ\ KDUsZ DWH VIKDWP D\
DOR EHVRR H SHOWYH | RUVKH J HOHUWDGOS XEQF

e /DFNRI LHI XOMRQV FXUHQMD VIKHUWH DUH QR UHI X@WRQV VR J RYHLWD
VIKH XVDIHRI DXJ P HOWAG UHDOW

e 3UYDF\ DQG GDVD SIRWFVIRQ $5 GHYLFHV FDSWUH ViKH UHDOZ RUTS
VFHQH DQDOWH IWDQG WHQ RYHUD\ DGGIMRQDOYLVXDOLQIRWP DARQ
VR DXJP HOWUHD@W 7KHHIRWH GDVID FREHYFVIRQ LV DQ LQWAJ LDOS DUV
RI KRZ $5 Z RV

e+ DFNHU DWDFNV DQG VHFXUW GHVSIWM W P DQ\ DGYDOVRIHV $5
WAFKQR®RI\ LV YX@HWDE® VR VHFXUW K UHDW DQG YDURXV WSHV RI
F\ EHIDMDFNV ) RU H DP S®I KDFNHW FRX@ P MGLUHFWD YHKLF®!
XMQJ DQ $5 HQDE®IG QDYLJDVRQ Vi WP  DQG XVH IMAR FDXVH DQ

DFFLGHQW

e ,QFLHDVHG FRIQMNYH QRDG $5 LV SHUFHLYHG DV FRJQMYHO
GHP DQGLQJ DQG FDQ ®IDG VR SRRUIHUSHURW DOFH  9%6XFKQHUHWDO

7R GLYH GHHSHULQVR ViKH @FN Rl UHI X@VRQV DQG SUYDF\  ViKHUH DUH QR
JXIGHDOHV IRU$ 5 GHYHRS HW/ VIR VHEXUH XVHUBSUYDR\ \ HW$ 5 GHYLEHV
FRGFVWMP LOMUGDVD DV RMHUFRQVXP HUVMFKQR@RJ LHV EXWUWDIVH QHZ
SUYDR\ DXHV UHI DUGLQ]I VKH YDUHW RI VIMFKQRERJ LHV LOYROHG DQG VKH
VHOMMEIW Rl WH LQIRWPP DARQ ,WDOR FR@IFW H VMMQWYH ELRP HWIE
GDVD Z KIFK FDQ IGHQW\ DQG LQIHUDGGIMIRQDOIQIRWPP DMRQ 7KLV GDVID
FDQ FUHDW EHWWU P P HUAYH H SHUHQFHV EXW DOR H DFHUEDW
SUYDR\ UMV 7KH [P P HOAYH QDWWH RI $5 P DNHV W GLIEXQVVR
P IMODW UMV E\ DSSOLQJ H DMAQJ SUYDR\ SRAFLHV DOG SWDFWFHV
ILRP RVKHUGL]WVDOP HGID ,\WWHT XLLHV LQQRYDWYH QHZ DSSIRDFKHV VR
WDQVSDUHQR\  FKRIFH DQG VHFXUW



$V UHIDWGV WKH LQFUHDVH RI FRIQWYH GRDG D P DNRUW RI WXGLHV
LHSRUMG SRUMYH HITHFW RI $5 XWH RQ P HQVDOZ RINGRDG DQG VW
SHURWP DQFHV Z KHQ FRP SDUIHG DJ DIQWVFRQYHQWRQDOP HKRGV $5
KHSV VR IHGXFH H VWDQHRXV FRJ QYH (DG DQG LQFUHDVHV JHWP DQH
FRJ QM¥YH GRDG * HUP DQH GRDG UHIHWY/VR VKH P HQVIDOLHVRXUFHV GHYRWAG
VR DFTXLUQJ DQG DXVRP DMQJ VFKHP DV IQ @RQJ VWP P HP RU ) RU
H DP S® FRP SDQIHV FRX@ LQIXHQFH WH JHWP DQH @RDG DQG
HYHOWD® WH ®RQJ VWP P HP RU Rl XVHW E\ VHBIFMQJ Z KIFK
IQIRWPP DMRQ LV\VKRZ Q RQ VKH WP DUNI @WHV

7KH EL) J HAMIMN DUVHY DWMKH LOVAWHFVIRQ RI D @FN Rl UHI X@MRQ RQ
SUYDF\ DQG FRJQMNIH BRDG : MK YDWADP RXQW RI GDVID DERXWXV DQG
VKKH DELOW VR GLLHPWRXUIRFXV DV WH S®DVWH FRP SDQLHV FDQ H S&RIW
RXU P HQVIDO KHDOK YX@HWDELMMHY JXIGH RXU EHIH VI VWWP  DQG
FROWWKFWIQ WP H RXUHQWH P LQGVWDSH D@MVR VXIWWI HLU VK RUMAALP
DQG GRQJ WP SWRIWWP DNLQJ LOVAUHVWY

a Ye NGONY° @ WNL Q

7KH QEHWDOVROMRQ |RFXVHV RQ UHI XOMQJ WH EXW HRQLQJ P DINHWRI
WP DUMI @WHV LQ SDUAEX@U :  KLOMWMEHVH UHI XOVRU HOP HQW 1 DLODW
VROMQJ VKH Z KR®I SIREGP VKH GR P LQIP IMH MM QUIFDQV® DQG
FROWIXWA D JRRG [LUMAMMS LQ VIKH XSKLEDEDW®! DI DIQWFRLSRUDW
FROWRCRYHUFIM] HOVBP LOGV DQG VIKHLUSUYDR\

7 KHWH UHI XOMRQV KDYH EHHQ FKRVHQ VIR

e +DYH QMBI VR QR DGP LQMADVIYH IRRVBUQW MLV KDUG IRU
LOWIMVIRQVVR | DICDWP SGP HOWQJ VIKHP

e 2 ITHUOMBIVRR QR IRRP IRUBRRSKR® H SGRRVIMRQ 7KH DUIHMP S®A
VR VKH SRIQWF®GIDUDQG LIREXWV

e 6®RZ GRZ QLOQRYDWRQ DV QMBI DVSRWE®!
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7KH IIWAMMP H D XVHUMBDUV XMQJ D QHZ YIMRURUW DUANI WHV GHYLFH

VWH VWS SWRFHW Z L@ FROVIIQ WDLQLQJ FUHDWAG E\ HGXFDVIRQDO
SWRIHWRQDY VRI HIKHUZ IViK QHXIRVFLHOVIMW DQG SW FKRMRJI MWV 7KH

WDIQIQJ  Z L@ HQVXH VIKDWXVHY/ DIH DZ DUH Rl VKH UHDO GDQJHW/ Rl
FRJ QWYH RYHURDG

I N NA OOF @

( YHU QRWLFDMRQ VRXUFH DQG FROWAQWMRXUFH Z LGDEH E\ GHIDXO\WRI|
8 VHW/ Z LOEH DWHG U WWKH Z MK VR UHFHLYH FRQVAQWRU QRWI LFDWRQV
ILRP VKDWWRXUFH RQH WP H RQ® RUD@MHWP H 7KH 8, Z LKDYH VR EH
GHYH®RSHG VR VWDWDQ\ QR LFDVIRQ RUFRQVHQWWRXUFH FDQ EH VRJ J BIG
RIl DWDQ\ SRIOMQ QR P RIHWDQ DFVRQV H  HOWUMHWRQIV VHBIFW
VRXUFH KIWVRIJ®  7KH SXWBRWH Rl VKLY SDUAEX@DU WHI XOMRQ LV VR
DARZ XWHW VR H HFLVH VKH DZ DUHQHW GHYH®RSHG VKURXJK \KH
WDIQIQJ VIKH\  WHFHLYHG VRZ DUGV FXWRP IMQJ WKHU$5 H SHUHQFH VR
VXIWKHLUP 1QG DQG GHVILHV

(N x* BVENL «°OVONL @

¢ )RIEEIGGIQ] VKH WRUQJ RI SHURQDO GDVD MRFDWRQ |DFLDO
H SUIHWRQV HQYLLRQP HQVDOVRXQGV WHFRUGLQIV Rl Z KDWY LQ ViKH
SHURQE/IIHG Rl YIHZ P RYHP HQWS DWMLDV HWF

e 3WRKIEMQJI DQ\ IRWP RI FGRXG SIRFHWLQJ Rl GDVID HYHQ UHDOAP H
@QJ XDJ H WDQMIMRQ QHHGV VR EH SURFHWHG RQ GHYLFH

e %DQQLQJ DQ\ IRWP RI VWDQWP IWIQJ XQHQFU SVIHG GDVD L \ RX DUH
1Q D YIWXXDOP HHVIQJ Z VK D FREBIDI XH GDVD WDQWP IMMG  VRXQG
|DFLDOH SIWWMRQV P RYHP HOWHW  Z L@EH HOQFU SWMG DQG RQO
DFFHWE®I E\ \ RXUFR@DJ XH

7KLY UHAMFW ViKH DELOWV RI FRP SDQIHV VR FRE@FWGDVD DERXWXV
IQIUQIIQJ RXU WIKWVR SUYDR\ DQG WHQ LOWAXP HODAMQJ VIKHLU
IOWI KW VRZ DUGV P DQISX@MRQ 6HFRQG E\ EDQQIQJ RIl GHYLFH
SWRFHWMQJ RI GL\S®\ HG FROWAQW Z H IXUWKHUP DNH VXUH XVHU/BGDVD
FDOQRWEH DJ J UHJ DVIAG ) LOD@ VKLV DOR @P W FRP SDQIHVBDELDN VR

SXWK FRQW[ WDQG ViKH HFRORP LF H SGRIVIMRQ
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VK VIFK QRERJ LEDOGHYH@RSP HQW ' WP V LHQGHWHG E\ $5 JOWHV
Z I@EHFRP H P RWH DQG P RWH SKRVR LHDOME 7R SUHYHOWD IXWXH 1O
Z KIFK DFFLGHQW KDSSHQ ILRP  SHRS®! FRQIXMQJ UHDOREMFW | RP
YIWXDORQHV DQG D IXWXUWH LQ Z KIEK NIGVBE WDIQV DWH DI HFAG LQ WKKHIU
IRUP DViYH \ HDLY HYHU YLWXDOWMP Z LK DYH VR EH WL QDAHG DV YLILYXDO
VKLRXJ K D FGIDURXVAOQH RUD FBIDUM P ERO
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$V D LHXQVRI QHXWR®RJILFDODQG SVt FKR®RJ LFDOWXGLHY VIKH 11H@G R
YIHZ Z .OEH IHWMFWAG VR VKH P D[ LlP XP  GHHP HG DV KHDOK\ HYHQ LQ
FDVH Rl ®RQJ VWP H SRWXWH 7KLV Z LGOI XWKHU LHAMPWMKH DELOW R
FRP SDQLHV VR GDP DJH FIMil HOVBP HOVIDOKHDOK E\ RYHURDGLQJ ViKHLU
FRJ QIMYH VSDFH

«° @IN

7RVXP XS E\ IRIEIGGIQ) KH WDQUHURI QRQ HQFU SWG
GDVD Z H P DNH VXUH VKDWHYHQ Z KHQ V&Y 1Q VIKH XVHU/
LQWAHWVR VHQG GDVD H D UHP R P HHVIQ) 1Q Z KIFK
VSHHFK | DFIDCH] SUAWIRQV DQG SK\ MFDOSRUMRQIQ) QHHG
VR EH VHQWVR RWHU P HIMQU P HP EHWY  VKDW GDVD
LHDFKHV RQD VKH SHRS®1 VIKH Z DQWWWR LHDFK DQG RQO

VR VIKH H[ VIAQUWAKCH XVHULOWAQGV VR

Y 2m\
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%4IW0 DUD 9 LAODQG ( WRQIDQ5HIRWP 3 DUN <RXWK ( WRQID

11P D+DW -HXQHVO 5 %HJ LXP

) HQ YDUHOVKLHQ - XQJH/ LEHWD® * HP DQ\

$NIP . LERQRYW\ L / LEHWDO HP RFUDMVE / HDJ XH RI 8 NUDIOH 8 NUDIQH

) LOGIQJ (8 VROMRQV DQG ,GHDV LQ ViKH $ UHD RI %BRFNFKDLQ LV D KDUS
VW MQFH Z H DUH VR HDWO LQ VKH GHYH®RSP HOWRI VKLY VFKQR@®RJI\ D
@WY\ HWR EH SDYHG

a YeN[@do 8 Oo aWw Nr°

U -@g-Yea Q
YIRFNFKDIQ DQG FU SVRFXUHQFLHV 1Q WKH SXEQF VHFVRU DIH RIVAQ
GHFHLYHG Rl EHIQJ UMM\ DQG QRWMXWE RUWK\ HORXJK ,Q VKLV JWRXS
Z H ®RNHG IRUVROMRQV RQ KRZ VKH ( XURSHDQ 8 QIRQ FDQ Z RIN RQ

SIRMIFW VKDWFDQ H SDQG E@FNFKDIQV 1X@ SRWQWDO DV Z H® DV
WDIMQJ VKH WXWE. RWKLOHW VRZ DUGV 7HFKQRERI\

AY? e (1 N-Yea

7KDWKRZ Z HFDP HXS Z LW VIKH ED@RWFKDLQ

7KH EDARWFKDLQ IV DQ ( 8 SWRIWDP DQG BRQJ P @I VKLS SIRMIFW
Z RINIQJ RQ GHFHOWDAMQJ DQG VHFXUQJ HBIFVIRQV 7 XVWQ HBIFIRQV
DQG 1Q YRQJ IV MONIQJ P RWH DQG P RWH 1Q VRP H FRXQWIHV ,Q RVIKHU
FRXQWIHV LOWHDG LW QRWHYHQ VXUH KRZ @RQJ GHP RFUWDFLHV Z LOVAD
EH DE® VR @W,P SOLQJ GHP RFUDWE DQG VHFXWH WIBQGDUGV FDQ EH D

FKD@IQIH 1Q P DQ\ FRXQWIHV DV VKH\ GRQW KDYH WKH HBIFWRQ
LQI DK FWUH RUVIKH I XQGVVR SHURWP  VKH HBIFVIRQV SLRSHUD
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7KH LGHD LV VKDWHYHU HQI LE®! YRWAURZ QV D Z DA, Q VIKLY Z DABWWMKH\
UHFHLYH VRNHOQV Z KIEK VKH FDQ XVH RQ ViKH JLYHQ HBIFVIRQ 7KH YRW
WD\ VDQRQ\ P RXV DQG XQUJ JDE® ) RUFIM] HQV Z VK QR DFFHW\R WKLY~ - - -
WFKQR®JI\ VKH FDQ GYRW 1Q SHURQ LQ VIKH GHWLI QHG YRVQJ DUHD ﬂ
Z W VIKHLUVRNHQ 7KLVSIRIWDP LVIXQGHG E\ VKH ( XLRSHDQ 8 QLRQ DQG o"-‘lf
SWRYIGHG VR ERVKK 0 HP EHUBVIVIAV DQG WKLLG FRXQWIHY 7KLY VROXVIRQ
Z RX@ DOR FXWFRW DQG EH D EL] WHS IRUWDQVSDUHOF\ DURXQG VKH
J@REH : MK VKLY VROXVIRQ Z H Z DQWVR VIDFNG! VKHVH SLIREGP V DRYHU
( XURSH DQG EH\ RQG

LB AN
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20H Rl VKH P DIQ SWREG®P V DIIHFMQJ VKH GLI MbXAVODMRQ Rl RXU
( XUIRSHDQ WRFIHW LV VKH GLJIMDOJDS : IMKRXWGLI MDOWL@Y QR
HFRORP IF SIRILHW Z IWEH SRWE® HVSHFID@ DP RQJ \ RXQJ
SHRS®! 7KH VFKQR®J\ LVVKHWH EXWD \ RXWK FHOWHG S@Q |IRULW
P DQDIHP HOWY QRW<RXQJ CEHWDY FDOIRUHQVXUQJ DSSWRSUDWM
GLJ MDOHGXFDMRQ 1Q RUGHUWR HT XLS VKH \ RXQJ SHRS® RI ( XURSH
Z W FRP SHIMYH WIOWHWRI VKH  VWAFHQWU

\

.,
®

P

/

\_/




a<a O8 5Yu
( XURSHDQ 3 DUIDP HQW 7KH, QUALDHVRI 7KLQJIV

2 SSRUXQMAHV DQG FKD@HQRI HV  %dIHILIQJ  DYDIDE® DW
KWBV Z Z Z HXUIRSDUHXWRSDHX 5H]" DVID HWKGHV %b , (

(356B%5, B(1 SGI
&HOWH IRUVKH 3RP RMRQRI ,P SRUMIRP GHYH® 30QJ FRXQWIHV
&% © KLFK WHQGV RI | HURS SRUXQIHY RUSRVH VIKUHDW RQ

VIKH ( XURSHDQ RXWRXUFLQJ P DUINHW ' XVEK 0 IO RI ) RUHI Q

$11DLLY DYDLDE® DAKWSY Z Z Z FELHX P DUNHW

IQIRWPP DURQ RXWRXUFIQJ IVRESR Z KLFK \WHQGV R 1HU

RSSRUXQMHV J HRSRMAFDOLQWRELDN 1QI XHQFHV VH \HBIFR QR |

VHUYLIFH SURYIGHWY/

79657 ,QORYDWRQ : KDWWV6(,6 7D[ 5HQH (,6 7D[ 5HAH"

DYDUDE®I DAKWBY VEDWER XN NQR ZB1IGI H Z KDWIV \HLV \B{  BHaHI

DQG HLV VI UHAHI

6SWIHGV : KDWVVKH7D[ 6KHOHU DYDIOE®I DW

KWBV ZZZ VSWIHGVFRP HQ VI VKHOWU

%XFKQHU - HWDO $Q$XJIP HOWAG 5 HDAW / HDLUQIQJ

( QYILRQP HOWRU,QIRWP DO* HRIQIRWP DWFV( GXFDMR Q * ,B) R MP
WXH 3DJH
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3XEQKHG E\ WiKH ( XURSHDQ/ LEHWDO RXXP (/)
1Q FRRSHUDVRQ Z IMK ( XURSHDQ/ LEHUDO<RXVK / <0 ( &

5XH G ,GDOH ERLM
[ H®BV

YIKWHEY
&ROVDFW
( P DIOLQIR# QEHWDIRWKP HX ( P DIORIILFH# OP HF HX
7HBISKRQH 7HBISKRQH

HE Z Z Z QGEHWDIRWXKP HX . HE ZZZ OP HFHX
6%
$ XWKRU

) WDQFHVFR &DSSH@WIL  |FDSSH@®WEH QEHWDORWXP HX

" HMJIQ
&KIDWD2 @D/ LI XRW FKIDWD# OP HF HX



7KH ( XURSHDQ / LEHWDO) RIKP (/) LV ViKH RIILFLDOSR@AFDOI RXQGDMRQ
Rl WH ( XWRSHDQ / L[EHWDO3DW VKH $/' ( 3DUN 7RIHWHU Z WK

P HP EHURW DQMVDMRQV Z H Z RUIN D@RYHU( XURSH VR EUQJ QHZ LGHDV
LOVR VIKH SROAFDOGHEDW VR SIRYIGH D S@VRWP  IRUGVMFXWRQ DQG VR
HP SRZ HUFIV] HQVVRR P DNH VIKHLUYRLEHV KHDUG

(/) Z DV IRXQGHG 1Q VR \WMHQJI VKHQ ViKH QEHWDODQG GHP RFLDW
P RYHP HOWQ ( XURSH 2 XUZ RWN LV J XIGHG E\ Q@EHUWDOGHDY DQG EHIH
1Q WMH SUQFIS®I RI ILHHGRP : H WIDQG IRUD IXVWUH RUHOWAG ( XURSH
VWDWRITHY RSSRUXQMHY IRU HYHY FIMIHQ (/) LV HQIDIHG RQ D®
SROAFDOBIYHY 1LRP  VIKH GRFDOR VIKH ( XURSHDQ

© HEUQJ VRIHKHUD GLYHUH QHVEZ RN RI QDRQDOIRXQGDMRQV VKION
VDNV DQG RWKHU H SHIV $WVKH VDP H IP H Z H DIH FBRWH VR EXW
LQGHSHQGHQW ILRP  VKH $/' ( 3DUN DQG RWHU / LEHWDO DRVRY/ 1Q
( XUIRSH ,Q WKLY IR®I RXUIRWXP \VHUHV DV D VSDFH IRUDQ RSHQ DQG
IQIRWP HG H FKDQJHRI YIHZ VEHVZ HHQ D Z LGH DQJH RI DFVRWY/
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